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Release to Australian Stock Exchange

Notification of Complaint by Competitor

17 November 2003. The directors of Redflex Holdings Limited wish to advise shareholders that they have
become aware of proceedings having been issued against Redflex Traffic Systems Inc., a wholly-owned
subsidiary. The proceedings, alleging patent infringement, have been issued by Nestor, Inc., a smaller USA
based competitor.

Redflex has taken immediate independent external advice which at this stage indicates that the proceedings
are entirely without merit. Accordingly, should they be proceeded with, they will be vigorously defended.
Additionally, Redflex is currently assessing whether Nestor, Inc., is infringing any Redflex patents.

Nestor, Inc., has indicated that it does not currently intend to serve the proceedings in order to give the
opportunity for further discussions between the parties. During such discussions Redflex will explain fully
why no patent infringement has occurred with a view to facilitating resolution and discontinuance of the
matter.

Redflex will continue to conduct its business in its current manner and has not in any way changed its plans

to continue the rollout of the Redflex proprietary and patented photo enforcement camera systems in the
USA. It expects its current strong growth rate to continue.
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