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New Contract — Council Bluffs, lowa

16 May 2005: The directors are pleased to announce that Redflex Traffic Systems Inc, a company of the
Redflex Group, has been awarded a new USA build-own-operate-maintain contract to improve public safety
with a photo enforcement program in the City of Council Bluffs in the State of lowa. Council Bluffs has a
population of 58,000 and is adjacent to the City of Omaha in Nebraska, with a combined population of over
450,000.

Under the contract, Redflex will deliver a red light photo enforcement program for up to 20 intersections
over five years, with two options for two year extensions. Redflex will work with the city to install the red
light photo enforcement system in phases, based upon the discretion of the city and program effectiveness in
meeting city program goals over the term of the contract. Redflex will be paid a fee based on the number of
citations paid.

The City has been investigating red-light cameras for the city's most problematic intersections. At 16th
Street and Broadway over 30 vehicles ran the red light in a four-hour period. There have been 225 red-light
related collisions in the last five years.

Bruce Higgins President and CEO of Redflex Traffic Systems in commenting on the program said “The
award of the red light enforcement pilot program with the City of Council Bluffs is an important step in
bringing our public safety program to the State of lowa and marks our 13" State under contract within the
USA and our 76" city relationship world wide. The State of lowa has a population of 2,954,000. Redflex is
pleased to be selected in a competitive process based on our ability to deliver the most advanced technology
proven to improve driver behaviour.”

“Polling conducted by the National Campaign to Stop Red Light Running in 2002 found 83 percent support
within the USA for red light cameras in cities with a red light running problem and a 2002 national driver
survey conducted by the National Highway Traffic Safety Administration has found 75 percent supported the
use of cameras at red lights. Organizations that endorse the use of photo enforcement include: American
Association of State Highway And Transportation Officials (AASHTO), The World Health Organization,
The Insurance Institute for Highway Safety, The National Safety Council, The Governors Highway Safety
Association and The International Association of Chiefs of Police.”

“Recent studies, funded by the U.S. Federal Highway Administration, have shown that the average red light
camera location in the U.S. results in $38,000 a year in reduced societal costs. In 2002 alone, as many as
207,000 crashes, 178,000 injuries and 921 fatalities in the U.S. were attributed to red light running. Based on
the most recent data, between 1992 and 2000, fatal motor crashes at traffic signals increased 19 percent,
outpacing the rise in all other fatal crashes. Public costs are estimated to exceed $14 billion per year”
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Redflex Traffic Systems Inc. based in Scottsdale Arizona has contracts with 76 cities world-wide in ten
countries and is the largest provider of digital red light photo enforcement services in the USA. With
contracts in 61 cities and towns across thirteen states, Redflex has led the market in installed systems,
installation rate, and market share over the past 12 months.
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