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Release to Australian Stock Exchange

Patent Infringement Claim Against Redflex Dismissed

30 May 2005: The directors wish to advise shareholders that the Patent Infringement Claim against
Redflex Traffic Systems Inc alleging infringement of U.S. Patent No. 6,188,329 (“the ‘329 patent”)
by Nestor Inc. has been dismissed.

Graham Davie, CEOQ, in commenting on the conclusion of the litigation said, “This claim was initially
advised to shareholders in 17 November 2003, and since that time Redflex has worked diligently to have the
claim dismissed by our smaller unprofitable competitor based on our clear interpretation and legal advice of
non infringement. This dismissal terminates litigation between Nestor and Redflex. As a result of this
dismissal, Nestor is precluded from bringing any action in the future against Redflex for infringement of the
*329 patent arising from Redflex’s installation and/or use of its current photo enforcement camera systems in
the USA.”

“This follows our announcement on 15 October 2004 that another claim of infringement against the Nestor
‘663 patent had been voluntarily dismissed.”

“Redflex has continued to deliver our patented industry leading photo enforcement solutions to our clients as
the number one provider in the USA market based on cities under contract and new contract wins over the
past 12 months.”

Redflex Traffic Systems Inc, based in Scottsdale Arizona, has contracts with 76 cities world-wide in ten
countries and is the largest provider of digital red light photo enforcement services in the USA. With
contracts in 61 cities and towns across thirteen states, Redflex has led the market in installed systems,
installation rate, and market share over the past 12 months.
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